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ARCHDIOCESE OF DETROIT
1 234 WASHINGTON BLVD.
DETROIT, MICHIGAN 48226

December 2008

My brothers Priests and Deacons, Religious, and Lay Faithful of the
Archdiocese:

During these difficult economic times, it is important that we
practice good stewardship of all our resources. In sharing with you the
annual financial report for the operating year 2007-2008, | am
conscious of the sacrifices that many of you have made in your own
household budgets and life-styles. Please know that we have been
doing the same at both the parochial and archdiocesan levels. While
we have cut back on our operating budget, we have striven to maintain
a high level of service and commitment to the people of the Archdiocese.

As | have noted many times, we are all stewards of the gifts and
blessings of God. Because of your generous contributions of time,
talent, and treasure, the programs and services offered by the Central
Service offices continue to be a strong resource for all of our parishes
and institutions as well as individuals seeking guidance and direction.
Your support of the Church enables me and my staff to provide for both
the spiritual and material needs of people around the Archdiocese.

During these times of change and uncertainty, we have reason for
rejoicing because Christ is our hope. May these challenges be a source
of unifying us as the Church of Detroit and may we continue
cooperating with the Lord in building up the Body of Christ here in
southeastern Michigan.

With all good wishes, | remain

Sincerely yours in the Lord,

Adam Cardinal Maida
Archbishop of Detroit




The Archdiocese of Detroit (the “Archdiocese”) is comprised of six counties:
Lapeer, Macomb, Monroe, Oakland, St. Clair and Wayne. It has 314 parishes and
missions, 136 elementary schools, 35 high schools, 846 diocesan and religious
priests, 1,907 religious sisters and a total Catholic population of 1.4 million. All
parishes and schools are included in one of the 18 vicariates.

During the past fiscal year, the Central Services of the Archdiocese were handled
by the Archbishop’s office and the following departments: Communications,
Development, Education, Finance and Administration, Formation, Parish Life and
Tribunal. The departments provided coordination among the vicariates; facilitated
mutual communication and service among the parishes, the vicariates and diocesan
service departments and staff offices; provided factual and procedural information in
their specific areas of competence; and provided services to the parishes by
responding to the needs of the people.

Department activities are described below:

CARDINAL’S OFFICE

Cardinal Maida has primary responsibility for teaching, sanctifying and
governing the people of God in the Church of Detroit. As a member of the
worldwide College of Bishops in communion with the Holy Father, our cardinal
archbishop is our direct link with the Church Universal; his ministry focuses not only
on the gifts and needs of the Archdiocese, but national and international issues as
well.

In order to fulfill his three-fold ministry of teaching, sanctifying, and governing,
the Cardinal consults regularly with priests, religious and laity, parishes, vicariates,
institutions and agencies.

He shares his pastoral leadership with two auxiliary bishops and one Episcopal
vicar. As delegated by him, they represent him in caring for the pastoral well-being
of priests, religious and laity within their assigned vicariates, which is one of the ways
they carry out their services through parish and school visitations.

The Cardinal exercises his administrative ministry through the Moderator of the
Curia and the staff of the Central Services of the Archdiocese. The Moderator of the
Curia oversees all programs and budgets of the departments and offices of the
Archdiocese, serves as ex-officio member of the Presbyteral Council, and coordinates
and administers clergy assignments and related concerns for diocesan and religious
order clergy.

The Moderator of the Curia also coordinates the work of the following offices:

Human Resources administers and coordinates personnel policies for Central
Services employees, including processing applications for open positions, wage/
salary administration, benefits administration, staff development and employer/
employee relations.

The Office of Vocations serves to encourage men and women to consider



vocations to ordained ministry or religious life and guide them in the discernment
process until they are ready for admission into the seminary.

In addition to regular meetings with the auxiliary bishops and the Curia, the
Cardinal consults monthly with the Archdiocesan Council of Vicars, the College of
Consultors, and the Presbyteral Council, and quarterly with the Archdiocesan
Pastoral Council and the Archdiocesan Finance Council.

Two people coordinate and facilitate the work of the Archbishop’s office: a
personal secretary and the Chancellor. The personal secretary handles scheduling,
personal correspondence and liturgical ceremonies while the Chancellor assists the
Moderator and the Curia. The Chancellor coordinates concerns regarding to Vicars,
Consultors and the Presbyteral Council. The Chancellor also oversees matters of
statistical reports and policies of the Archdiocese, especially public policy, various
contracts, and the Parish Support Services Oversight Committee which authorizes
audits and approves budgets. Although the day-to-day operation of the Archdiocesan
archives is entrusted to a professional archivist, the Chancellor is responsible for its
supervision.

COMMUNICATIONS

The Communications Department supervises and integrates efforts in three
areas: public relations, television, and printing and mailing.

The director of the Communications Department serves as the first-line
spokesman for the Archdiocese and the Archbishop, and serves as liaison to The
Michigan Catholic newspaper and archdiocesan website www.aodonline.org.

The Office of Public Relations serves as the locus of public information and
communication for the Archdiocese, and includes the internal Catholic public, the
general public and the secular and religious media - print, broadcast and Internet-
based. This office works with Central Service departments and offices, parishes,
schools and local Catholic-based organizations in analyzing and recommending
communication strategies and in understanding the use of various media.

The Office of Television maintains a four-channel broadcast network in the
Educational Broadband Service (EBS) band. One of the channels is currently
designated as the Catholic Television Network of Detroit (CTND), which distributes
locally produced and nationally syndicated programs directly into homes, parishes,
and schools via cable. A weekly program guide is published in The Michigan
Catholic newspaper and on the Internet at www.ctnd.tv. The office also produces
and maintains a library of instructional, informational and inspirational videos.

The Office of Printing and Mailing maintains a full-service print shop that serves
all Central Service departments and offices, including Sacred Heart Major Seminary,
The Retreat Center at St. John’s, along with archdiocesan parishes, schools and
Catholic agencies, upon request. Other services include pickup, sorting and
distribution of all interoffice and commercially processed mail and packages. Parish
staff and other Catholic agencies receive a special consolidated mailing, which is




assembled at the 6th Street office and distributed weekly.

DEVELOPMENT

The mission of the Department of Development is twofold: First, it provides
avenues by which benefactors and prospective contributors can support the variety
of ministries and services offered by the Archdiocese. Second, the Department is
charged with providing education and formation programs on the Christian’s call to
live a life of Christian stewardship.

Christian Stewardship Formation: Opportunities are provided for parishioners
to learn more about the importance of Christian stewardship through a speaker’s
program and other resource services.

Catholic Services Appeal: The Department of Development coordinates this
annual campaign that encourages families in parishes to support the ministries and
services offered by the Archdiocese.

The Office of Planned Giving: This office is responsible for helping parishioners
and other donors understand the relationship between estate planning and Christian
stewardship. It accomplishes this through parish seminars, newsletters and other
materials.

Cathedral Development: Since the conclusion of the major campaign for raising
funds to renovate the Cathedral of the Most Blessed Sacrament, the Department of
Development assists the Cathedral staff in developing awareness and support of
liturgical and cultural programs at the Cathedral. The Department also raises funds
for the Cathedral endowment, which will generate operating funds for maintenance
and promotion activities for special events at the Cathedral.

Endowment Foundation: The Department of Development administers the
Archdiocese of Detroit Endowment Foundation, which was established from the
Stewards For Tomorrow campaign. The foundation supports tuition assistance at
Catholic Schools, programs at Sacred Heart Major Seminary, tuition grants for lay
pastoral ministry studies and other special archdiocesan needs and activities.

EDUCATION

The Education Department provides professional and support services to pastors
and educational personnel in parishes, Catholic schools, and colleges and
universities.  Catholic identity, lifelong faith formation, strategic planning and
Catholic social teaching are priorities. Tuition assistance grants to Catholic families
and to catechetical leaders are coordinated through this Department. The
Department also oversees Natural Family Planning.

The Office for Catholic Schools serves the elementary and secondary schools by
taking lead responsibility for policy development, curriculum guidelines,
accreditation procedures, supervision and evaluation processes, and professional
growth opportunities for educational personnel. Specialized assistance is offered
concerning principal and teacher personnel recruitment, teacher certification,



students with special needs, health and physical education, and federal and state
funded educational programs. The Catholic High School League and Catholic
School Marketing are administered through the Office for Catholic Schools.

The Office for Catholic Social Teaching designs and coordinates programs to
promote greater awareness and understanding of the Church’s social teachings
throughout the Archdiocese at every level: in parishes, schools, catechetical
programs, youth programs and at colleges and universities. This office is highly
interactive with other Archdiocesan offices dedicated to various social ministries.

The Office for Faith Formation/Catechetics assists those responsible for faith
formation, catechists and teachers in parishes and Catholic schools by offering
consultation  concerning professional  growth opportunities, certification
requirements, special religious education, text selection, sacramental catechesis,
conscience formation and guidelines for catechesis about human sexuality. This
office also develops policy and curriculum guidelines to support lifelong faith
formation based in Scripture and Church teaching that leads to prayer and worship
and encourages service.

The Office for Family Ministry provides resources and supports a number of
services and programs to enrich and nurture persons in every stage of the family life
cycle in the Archdiocese of Detroit. Its” mission is to walk with, support and respond
to all families with compassion and understanding.

The Office for Young Adult and Campus Ministry establishes and maintains an
active Catholic presence on post-secondary academic campuses in the Archdiocese.
In collaboration with parishes and campuses, it gathers and engages young Catholics
in their late teens, twenties and thirties to promote young adult leadership by forming
communities and providing opportunities for young adults to become involved in the
life of the Church.

The Office for Youth Ministry seeks to promote the integration of youth into the
life of every parish by providing training, ongoing formation and networking
opportunities to parish professional coordinators of youth ministry. World Youth
Day and National Catholic Youth Conference are coordinated through this office.

Housed in the Department of Education is the Office for Safe Environments.
Through this program, parishes, schools and agencies participate in educational
programming whose goal is to create safer environments for children.

FINANCE ADMINISTRATION

The Finance and Administration Department provides business management and
administrative support services for the Archdiocese and includes the following
offices:

Archdiocesan Buildings: Consultation and technical assistance for new construction
and major renovation projects.

Archdiocesan Properties: Real estate consultation, property disposition and




acquisition and lease agreements.

Accounting Services: Payroll and accounting services for Central Offices and Sacred
Heart Major Seminary; accounting services for the Catholic Services Appeal, School
Outreach Program, Parish Empowerment, Loan-Deposit Program, Diocesan
Collections and the Priests” Pension Fund; management and accounting services for
the Protected Self-insurance Program, data management services, Central Offices and
Sacred Heart Major Seminary collections and disbursements.

Parish Audits: Parish accounting systems, parish budgets and financial reports,
diocesan assessment, internal audit, management and technical assistance to
parishes/schools.

Information Technology: Information Technology supports and coordinates
computers, fax machines and telephones for the departments and offices of Central
Services, as well as Sacred Heart Major Seminary, St. John Retreat Center, and The
Michigan Catholic newspaper. It serves as a resource for database development and
maintenance, systems design and implementation, problem solving, specialized
training and coordination of user groups.

Parish Support Services: In a close working relationship with the Chancellor’s office,
the Parish Support Services group assists parishes with administrative and accounting
procedures, education of administrative staffs, and, when needed, works with parish
staffs in the preparation of budgets and financial reports.

FORMATION

Sacred Heart Major Seminary’s College of Liberal Arts, School of Theology, and
Institute for Ministry provide the Archdiocese and other contributing dioceses with
educational and formational programs primarily for priesthood candidates and also
for candidates for permanent diaconate and lay ministry, as well as ongoing
formation for parishes and institutions.

The College of Liberal Arts: The College Division of Sacred Heart Major
Seminary provides the following three degrees: bachelor of arts (philosophy),
bachelor of philosophy, and associates of arts in ministry. Besides these degree
programs, it also offers diploma programs for people who are interested in
certification offered by departments and offices of the Archdiocese, as well as to
candidates for the permanent diaconate.

The School of Theology: The Graduate School Division of Sacred Heart Major
Seminary provides the following three degrees: master of divinity for priesthood
candidates, master of arts in theology for those interested in teaching and doctoral
studies, and master of arts in pastoral studies for those interested in full-time
professional ministry in pastoral settings. Through affiliation and aggregation to the
Pontifical University of St. Thomas Aquinas in Rome (Angelicum), the STB (Bachelors
in Sacred Theology) and the STL (Licentiate in Sacred Theology) are offered as
ecclesiastical degrees. Besides these various degree programs, it also offers graduate
diplomas to candidates for permanent diaconate and other ministries in the Church.



The Institute of Ministry: The Institute Division of Sacred Heart Major Seminary
cooperates with the College of Liberal Arts and the School of Theology in offering
academic, spiritual and ministerial counseling and formation for those lay women
and men, as well as religious and priests, who wish to become certified by the
Archdiocese for ministry or earn an undergraduate or graduate degree. This institute
also handles admissions for all commuter students in the Sacred Heart Major
Seminary programs.

All of the programs of Sacred Heart Major Seminary are administered by the
rector/president. The facility of Sacred Heart Major Seminary is managed by the
Department of Finance and Administration of the Archdiocese in consultation with
the rector/president.

THE DEPARTMENT OF PARISH LIFE & SERVICES

The Department of Parish Life & Services provides assistance to parishes and
vicariates for pastoral planning, ongoing renewal and leadership development. An
emphasis on shared ministry and multicultural concerns is infused into all divisional
services. This department works extensively on collaborative efforts with the
Departments of Education and Finance and Administration to coordinate the
Together in Faith process. This department also facilitates special task forces on
topical and timely issues.

The Parish Empowerment Fund (PEF) is administered by this department and
offers financial assistance to qualifying parishes for the development of ministries and
evangelization efforts.  Since 1989, PEF scholarships have been available to
encourage African-American, Hispanic, inner-city Detroit and rural parishioners to
attend classes in lay ministry at Sacred Heart Major Seminary.

Community Immigration Legal Services (CILS) for more than 25 years has
demonstrated an abiding commitment to the immigrants of the metropolitan area by
providing legal services to low-income immigrants. Examples of the direct legal
services our program provides are: general case evaluation and consultations, family
petitions, adjustments of status to lawful permanent residence, affidavits of support
and sponsor counseling, employment authorization, domestic violence/battered
spouse petitions, citizenship and nationality law, religious worker petitions, asylum-
based applications, and representation in deportation/removal proceedings. We also
educate and make the public aware of the laws through community information and
meetings, immigration training and attorney mentoring, community relations
coordination and presentations on immigration issues through our churches and area
agencies, as well as hosting law and social work student internships.

Our mission as members of the Council of Catholic Women is to bring women
together to share their faith; to grow spiritually and unite in performing works of
charity both in our communities and abroad. We strive to be responsible citizens
through education and by showing hospitality to all our members. Through these
charisms of Faith, Charity and Responsibility, we believe we can follow Jesus in
fulfilling our mission. Through our affiliated organizations, we reach out and serve




the needs of others, calling all to live faithfully the Gospel and promoting hope in the
future.

The Office for Catholic Social Action supports parishes as they develop and
strengthen social action based on principles of justice and human dignity. The office
supports and offers guidance to parish Christian Service Directors as they develop
and implement Christian Service in the parish. Creating a Christian Service
Commission is essential in putting Catholic Social Teaching into action. The office
also provides resources, training, and referral services for issues that deal with
Project Rachel, domestic violence, hunger and homelessness. Facilitation and
training are available for establishment of a Christian Service Commission. The office
also provides opportunities for certification offered locally based on national
standards and competencies.

The Office of Christian Worship provides for the continuing development of
liturgical and ecumenical renewal within the Archdiocese. Within the area of liturgy
and worship, the office personnel serve priests, staff members, commissions,
liturgical ministers and RCIA teams on the parish vicariate and regional levels. This is
accomplished primarily through liturgical workshops and printed liturgical
workshops and printed liturgical materials, as well as working closely with three
worship committees: 1) the Architecture Review Committee; 2) the Rite of Christian
Initiation of Adults Committee; and (3) the Music Advisory Board.

The Office of Criminal Justice Ministry provides a Catholic presence to the
incarcerated men and women in jails and prisons in the Archdiocese of Detroit. This
office also provides outreach/aftercare assistance to ex-offenders and their families,
by providing referrals to community/parish resources to assist them during their
transition. The Office of Criminal Justice Ministry provides training to the volunteers,
educational programs for parishes and collaborates with officials in the criminal
justice system to achieve this goal.

The Office of Evangelization aims to integrate the U.S. Bishops National Plan
and strategy for evangelization in the local church of the Archdiocese of Detroit. It
educates and equips people to become evangelizing agents and parishes to become
evangelizing communities. This is done by providing consultation, training sessions,
resources, retreats and missions.

The Office of Leadership Services provides assistance, resources, and formation
for pastoral councils and commissions. This office supports parishes as they develop
and implement cluster or merger plans. The Leadership Services team offers staff
development, program development and evaluation, pastoral planning, leadership
training and conflict management at the parish and vicariate levels. Numerous
resources are available through this office, both in print and video, and many are in
Spanish and English. In addition, personalized ministerial transition resources and in-
services are available. Leadership Services is also a liaison to the English Cursillo.

The Office for Pastoral Ministries was created as an Archdiocesan liaison with
pastoral ministers, especially those serving in parishes. The office works with a
Certification Review Board granting Archdiocesan certification based on national



standards and competencies. The office also provides ongoing formation for
professional ecclesial ministers through conferences, workshops, and basic topic
courses. We partner with other diocesan offices, places of high learning locally and
beyond, and with retreat houses for formation opportunities. The office also has
developed a multifaceted approach to identify, invite, recruit, and form ministers for
servant leadership within the church. The initiative is called Mission: Possible - The
New Face of Church Leadership... Yours! The office serves as a position clearing
house for ministers and parishes.

Pastoral Resources provides vicariates with socio-demographic census date and
maps, as well as support in designing, implementing and analyzing social surveys in
order to assist assessing the present and future needs of parishes and vicariates.
Pastoral Resources can also provide summaries of studies from the social sciences
that pertain to the process of vicariate pastoral planning.

Refugee Resettlement Services works with men, women, and children who have
been forced to flee their homelands to protect themselves from the violence of war,
ethnic cleansing, and political or religious persecution. Because most of the refugees
we serve come to join family members, we work with refugees and their families to
assist with their transition to life in the United States. Our goal is to help refugees
become self-sufficient as quickly as possible by providing them with cultural
orientation, opportunities to learn English, spoken word translation services, basic
household goods and cash assistance, and counseling for their housing, employment,
and adjustment status needs.

METROPOLITAN TRIBUNAL

The Metropolitan Tribunal of the Archdiocese was established by Church law to
assist the Archbishop in carrying out his judicial functions. The major portion of the
Tribunal’s work is directed toward the processing of petitions for annulment of
marriages. Other judicial matters are handled at the request of the Cardinal.

Approximately 500 requests for formal annulment cases are presented annually.
In addition, some 900 cases of various types are received by the Tribunal for
summary decisions. In obtaining testimony, the Tribunal reaches approximately
15,000 people annually, many of whom are non-Catholics. For these people, the
Tribunal contact may be their first in-depth interaction with the Catholic Church.

The structure and operation of the Tribunal is determined by the 1983 Code of
Canon Law. In accordance with Canon Law, the Tribunal is available to all people
concerning matters pertaining to canonical rights and issues. Thus, in order to
accomplish the work of the Tribunal, a permanent staff of 16 is supplemented by
additional priests, deacons and lay people who assist the Tribunal on a parttime
basis.

The Tribunal staff undertakes various educational commitments and assists other
departments in the Archdiocese with educational programs and by responding to
inquiries on canonical matters.
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Independent Auditor’s Report

His Eminence Adam Cardinal Maida
Archbishop of Detroit
Archdiocese of Detroit

We have audited the accompanying balance sheet of the Archdiocese of Detroit - Central
Operations, Catholic Services Appeal, Designated Funds, Archdiocesan Properties, Loan
Deposit Program, and Diocesan Collections as of June 30, 2008 and the related
statements of activities and changes in net assets and cash flows for the year then ended.
These financial statements are the responsibility of the Archdiocese’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the above-mentioned funds of the Archdiocese of
Detroit at June 30, 2008 and the changes in their net assets and their cash flows for the
year then ended, in conformity with accounting principles generally accepted in the
United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated
November 21, 2008 on our consideration of the above-mentioned funds’ internal control
over financial reporting and on our tests of their compliance with certain provisions of
laws, regulations, contracts, and grant agreements. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide opinions on the
effectiveness of internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.

N b
ovember 21, 2008 % ¢ M’ PLLL



ARCHDIOCESE OF DETROIT
Central Operations
Balance Sheet
June 30, 2008

Assets:
Cash ..oooveeeeeeieeeeeenn, $ 160,812
Accounts receivable 4,328,477
Investment in Loan Deposit Program 1,000,865

Prepaid EXPENSES ...ccvieciieeciiieiieeiieeieeereeereesereestaeetaeebeesbeesnbeesabeenaaeans 291,046
Printing inventory

Total assets

............................................................................... $ 5,829,760
Liabilities and Net Assets

Liabilities:
ACCOUNTS PAYADIE.....ooiviiiiiiiii e $ 2,242,524
Due to Loan Deposit Program 3,535,145
Total [Iabilities .....eeieeviiieeieeeceee e 5,777,669
Net Assets - Unrestricted ..............ccccooooviiiiiiiiiiiiiecceee e 52,091
Total liabilities and net assets........ccovveevvvveeeeireeeeeieeeeeieeeeeneeeenn $ 5,829,760

See Notes to Financial Statements

48,560
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ARCHDIOCESE OF DETROIT
Central Operations
Statement of Activities and Changes in Net Assets
Year Ended June 30, 2008

Unrestricted Revenue, Other Support and Transfers:

Unrestricted Revenue and Other Support:

DiOCESAN ASSESSIMENTS......uuuiieiiiniiiiiiiieiinieeaaeeeaeaeneeennennneannesnneennnnnnnennnnnnnnes $10,010,946
Bequests and DONAtiONS ..........ccccuviiieiiiiieeiee ettt eeveeeeevre e 844,490
Federal Programs............cc.iioceieiiieeii et 674,737
Total unrestricted revenue and other support .........ccccveeveevieeniieecieenenen. 11,530,173
Transfers:
From Diocesan CoOllECHIONS .......ocoivieiuiieeeee e 250,000
From Loan Deposit Program................ .. 11,749,280
From Catholic Services Appeal 12,665,329
TOtal trANSTEIS ..cevviei e e e 24,664,609
Total unrestricted revenue, other support and transfers................c.......... 36,194,782
Expenses:
Direct Program Services:
Education:
FaNo L1 01T 011 (= Lo o F RO URRRRRRRRNt 161,235
Campus Ministry 1,026,921
Catechetics/Religious Education 534,666
Catholic Schools.........ccccoeeevvevirennnne. 936,002
Catholic Social Teachings.................... 132,769
Compliance.....ccovveveeeveiiiiieeeeeeee, 312,823
Family Life....coooveeiiiiiiiieeieeece, . 427,319
Youth Ministry .....ccceeveeeieecieeiiieeieens 203,384
Total Education..........ccccveeeevneenn. 3,735,119
Parish Life
AAMINISTIAION ...ttt ettt eetae e e eear e e e eaaeeeenes 595,721
Apostleship of the Sea ... 1,500
Catholic SOCial ACHON ......ueiiieiiii e e 93,847
Community IMMIZration .........ccccuviiiieeeiiiiiiee et e e e esirreee e e e e eearaeees 200,713
Council of Catholic Women 49,120
CrimiNal JUSTICE «uvveiieeviee ettt et e 216,535
DEAf MINISIIY ..vviiiiiiie et ettt et e e e eataee e 188,379
Delegate for Religious ... 65,890
Health Care ChaplanCy..........ccoiiiiiiiiiieiiieeeee e 385,655
Leadership FOrMation .........cceecuiiiiiieniieieniesieeieee ettt 85,181
Mobile Evangelization... 246,194
Pastoral MINISIIIES .....oeiiiieeiieeeee et eeee e e e e et e e e e e eeeaaes 195,472
PastOral RESOUICES .......uviieeieiieceeee et eeee et eae et e e 193,146
Refugee Resettlement ... 711,965
WOTSHID ittt ettt ettt et e st e st e e eteesseeenseesnbeessseesseenseeenseennne 301,514
Total Parish Life ......oeiiieiieieeeie e 3,530,832
Total direCt Program SEIVICES.........cccvieeiieerieeciieeiee et eeaae e 7,265,951

See Notes to Financial Statements



ARCHDIOCESE OF DETROIT
Central Operations
Statement of Activities and Changes in Net Assets
Year Ended June 30, 2008
(Continued)

Expenses (continued)
Supporting Services:

Communications:
AAMINISTFAION ©oeiivviiiiiiiice ettt e e eeaaeeeeas
Telecommunications

Total COMMUNICAIONS ......vvviieiiieeieiiiec e e
DeVelOPMENT ........cc.ooiiiiiiiiiiiiiieee ettt

Finance and Administrative Services:
AdMINISTFAtION L.oiiiviiiiic ittt ettt
Archdiocesan BUildiNgS .......ccecuieiiiiiniieiinienienieeeete e
ArchdioCesan ProOPerti@s.........ccuieeueeeeuieceiie ettt e
FINANCIAl SEIVICES .....viiiiiieeiiieiie ettt e e
Human Resources .........ceeveeeveeieeeenennns
Information Technology .........c..cccecn....
Legal and Accounting..........cccceeeuveennenne
Parish SUPPOIT .....eieeiiiieiieeieeeee ettt ettt et et esaeeeaeeeveeeans
Sacred Heart Archdiocesan Center.........ccvecocveeeeeiieeeiiiiee et

Total Finance and Administrative ServiCes ........ccccoovvvvveeeeeeeeieiineeeeeeeenns
TrDBUNAL ...
Formation-Sacred Heart Major Seminary .............cccccceviiieniieniieniec e

Other:
Capital iIMProOVEMENTS .......ocviieiiicieecie ettt ettt
B To)aF: Li]o] o I
U.S. Catholic CONfEIENCE .......eeevieeeiieciieeciie ettt

Total Other.....oouiiiiiiii e
Total SUPPOITING SEIVICES ...c.vveevieiieeiie ettt
TOtal EXPENSES....oeiuiiieeiiiiiiieeteeee ettt ettt eve e sareesaneevee e
Increase in Unrestricted Net Assets...........c.cccooeriirinininininininieneeccecreenen
Net Deficit - BegiNNIiNgG Of YEAr.........ccciiiiiiiiiiieiiieieece et

Net Assets - ENd Of YEAI.......cc.ooiiiiiiiiiiice e e

See Notes to Financial Statements

$

726,439

836,940

1,563,379
820,129

7,338,542
1,161,786
203,834
561,618
240,954
986,312
1,128,968
301,043

3,640,743

15,563,800
909,608
2,523,542

6,649,280
573,125

238421
7,460,826
28,841,284
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ARCHDIOCESE OF DETROIT
Central Operations
Statement of Cash Flows
Year Ended June 30, 2008

Cash Flows from Operating Activities:
INCIEASE 1N NEL ASSELS ...eeeeeeeeeeeeeeeeeeeeeeee e ee e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e ee e e e nnnnnn $ 87,547
Adjustments to reconcile increase in net assets to net
cash from operating activities -
Changes in assets and liabilities:
Increase in accounts receivable ...........oooovviiieiiiiieieece e (348,994)

Decrease in printing inventory 2,175
Decrease in prepaid expenses 31,979
Increase in accounts payable ...........ccooieviiiiiieii e 164,852
Decrease in pledges payable ............coooooviiiiiieiiieeceeeeeee e (57,711)
Net cash used in operating activities ............cccoeeevvieeeeeeieceieeeeeene. (120,152)
Cash Flows from Investing Activities -

Decrease in investment in Loan Deposit Program ..........cccccceveeeveccivvereeeeescinnes (8,835)
Cash Flows from Financing Activities -

Increase in Due to Loan Deposit Program ...........cccceeeeeeeiiieeeeeeieiiieeee e e 152,133
Net Increase in Cash ...............cooiiiiiiiiiiiii e 23,146
CaSh = JUIY T, 2007 .ooeeiieiieeeeee ettt e et ee e eens 137,666
CaSh - JUNE 30, 2008 ..o veeeeeeeeeeeee e e e e r e re e $ 160,812

ARCHDIOCESE OF DETROIT
Catholic Services Appeal
Balance Sheet
June 30, 2008
Assets:

SN ettt ettt e eanas 123

Accounts receivable .........c..cccoeeveiiiiiinen. . 1,176,781

Investment in Loan Deposit Program 8,632,715

CSA contributions receivable.............ooooviiiiiiiiii e 7,859,159

TOAl @SSEES...evvviieeriee ettt $17,668,778

Liabilities and Net Assets:
Liabilities - Accounts payable ............ccoooiiiiiiiiiiiccs e $ 93,236
Net Assets - Unrestricted - Designated for future use...........ccceeeeveeecveeeveeeneennee. 17,575,542
Total liabilities and Net assets..........covvvieeiirveeieiiieeeieeeeeee e $17,668,778

See Notes to Financial Statements



ARCHDIOCESE OF DETROIT
Catholic Services Appeal
Statement Activities and Changes in Net Assets
Year Ended June 30, 2008

Unrestricted Revenue, Other Support:

C.S.A. pledge income $17,440,721
Interest 59,968
17,500,689

Transfers:
To Designated Funds......... 4,100,000
To Diocesan Collections ... 475,623
TO Central OPEratioNS ........cecueeecuieeiieeiiesieeeieeeeeetee et e st e e seaeeseaeeseaeeeeeenseeenns 12,665,329
TOtal trANSTErS ..ooeveeiie e e 17,240,952
Increase in Unrestricted Net ASSets...............cccouviiiiiiiiiiiiiecciiee et 259,737
Net Assets - BEZINNING Of YA ........coeeiiieii et 17,315,805
Net Assets - ENd Of YEAr.......cciiiiiiiiiiecii e $17,575,542

See Notes to Financial Statements
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ARCHDIOCESE OF DETROIT
Catholic Services Appeal
Statement of Cash Flows

Year Ended June 30, 2008

Cash Flows from Operating Activities:
INCIEASE 1N NET ASSELS ...uveieeeeeeeeeeeeeee e nsnnnnnn $ 259,737
Adjustments to reconcile increase in net assets
to net cash from operating activities -
Changes in assets and liabilities:

Decrease in accounts receivable............oooviiieiiiiiiiiiciieee e, 116,237
Increase in contributions receivable . (386,786)
Decrease in accounts payable ...........ccoecieiiiiniiiniiee e (107,684)
Net cash used in operating activities ..........cccccevevveeeeiieeeeiiiee e (118,496)
Cash Flows from Investing Activities -

Decrease in investment in Loan Deposit Program ...........ccccceevvviiiiieeeeeinnniinnens 118,598
Net Increase in Cash ..............cccoiiiiiiiiiiiii e e 102
CaSh = JUIY T, 2007 oo e e s ee e eeeeeeen 21
Cash - JUNE 30, 2008 .......ooooueiieeeee e e ee et $ 123

ARCHDIOCESE OF DETROIT
Designated Funds
Balance Sheet
June 30, 2008
Assets:

CASN e e e e et te e e taea s $ 1,881,473

Accounts receivable 210,357

ASSESSMENT TECEIVADIE ....oovviiiciiii e 964,235

Investment in Loan Deposit Program ...........occcvvieeeieininiiiiiieeeeeeeiieeeeee e 5,951,127

FOOA INVENTOIY ..eiiiiiiie ettt et e ete e e et e e e taee e eaneeas 9,478

TOtAl @SSELS....vviieeeiiieeeiiee ettt et et e e et str e et $ 9,016,670
Liabilities and Net Assets:

Liabilities:

Accounts payable $ 107,538
Benefits payable......... 125,000
Deferred revenue 9,478
Due to Loan Deposit Program 1,127,105

Total [1abilities ..ecccvieeeeiiie e e 1,369,121

Net Assets:

001X (Tl (<o RSP R 5,362,279
Temporarily restricted (NOE T) c..ooeouiiiiieiiieeii e 2,285,270

TOtal NET ASSELS ..vveevieiieeiieeiieeiee ettt et e et ere e b e e seb e eeaeebeeesseeeenas 7,647,549

Total liabilities and net assets..........ccvvvieeiiieeieiiee e $ 9,016,670

See Notes to Financial Statements



ARCHDIOCESE OF DETROIT
Designated Funds
Statement of Changes in Net Assets
for the Year Ended June 30, 2008

Increase
(Decrease)
Beginning in End
of Year Operations of Year
Unrestricted net assets:
Angel Fund........coooooiiiiiice $ - % 145,151 $ 145,151
Catholic Action Fund.........cccccooevvviiivnineiennn.. 116,432 4,714 121,146
Clergy Health Plan ..........c..ocooooiiiiiiiee, 424 2,227 2,651
Communications - Local Retention.................. 1,431,090 125,741 1,556,831
Parish Empowerment Fund.............cc..cccoeenee.. 262,174 192,086 454,260
School Outreach ........ccccccoeeieiieiiiiieiiiee e 470,386 800,722 1,271,108
School Food Program ...........ccceecveeveeeeiiiennnens 26,005 (69,169) (43,164)
Unemployment Compensation Fund............... 599,166 862,103 1,461,269
Youth Formation Apostolate...........ccccccveeneene 377,739 15,288 393,027
Total unrestricted net assets ............ 3,283,416 2,078,863 5,362,279
Temporarily Restricted Net Assets:
Archbishop's Stewardship Fund ...................... 707,084 26,385 733,469
CHD - Local Retention ...........cccvuveeevvieeeennnen.. 160,352 95,463 255,815
Endowment Education Fund 701,277 530,104 1,231,381
Rice Bowl - Local Retention 35,214 29,391 64,605
Youth and Family Ministry ........ccccceeevieennnns 171,232 (171,232) -
Total temporarily restricted net assets 1,775,159 510,111 2,285,270
Total net assets........cccceeeevuveeeecnneennn. $ 5,058,575 $ 2,588,974 $ 7,647,549

See Notes to Financial Statements
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ARCHDIOCESE OF DETROIT
Designated Funds
Statement of Activities and Changes in Net Assets
For the Year Ended June 30, 2008

Unrestricted Revenue, Other Support and Transfers:

Unrestricted Revenue and Other Support:

BEQUESES. ...ttt ettt et e et e et e et e st e et e e ne e et e et e e enneennreennreennes $ 2,753,413
Clergy aSSESSIMENTS.......ceiiuvieieeiiiee et e eeette e eete e e eette e e eete e e e streeeetaeeeeareeeennes 3,471,264
INEEIEST e 115,102
Rent...coovviiieeeei, 237,750
Federal food program 2,487,462
Unemployment premiums collected...........ccooeviieriieiieinieeiecee e 1,714,602
Total unrestricted revenue and other support........ccceeeeeeeieeieeennen. 10,779,593
Net Assets Released from Restrictions - Purpose restrictions fulfilled ............... 3,099,855
Transfers:
From Loan Deposit Program .........ccccooviiiiiiiiiiiiiiiiieeee e 115,000
From Catholic Services APPeal ......c.cocveeeiieeiieiiieeie et 4,100,000
Total unrestricted revenue, other support and transfers...................... 18,094,448
Expenses and Transfers:

Direct Program Services:
ANZEI FUNG Lottt aae b s 2,588,747
Archbishop's stewardship grants 917,560
Clergy sick leave benefits.........cocoviireriienieniiiiieeeeeeeee e 1,451,464
Clergy medical insurance premiums 2,129,622
Communications grants ...................... 189,710
Parish Empowerment Fund 807,913
School Outreach.........ccceeviiiciieenienns vee 2,299,278
SChoOol FOOd Programi........c..cccueeiiiieiieciiecie ettt seae e 2,556,631
TUITION GrANTS ...eveviiiiieieiieeeee ettt e e e e e sttt e e e e s e e iaaeeee 1,779,489
Unemployment benefits...........c........ 886,615
Youth and Family Ministry grants 403,556
Total direCt program SEIVICES ........ccveeveerveerirerieerireeieeesieeereeeeveenns 16,010,585
Support Services - AdMiINistrative eXPeNnSEs .........ccveeeveeeerieerreeeireeereeereeeveenenes 5,000
TOtal EXPENSES ..voieiieiiieiieeieeeiee ettt ettt ebe e b e ebe e seaeeaaeenes 16,015,585
Increase in Unrestricted Net ASSets ............ccceeiiiiiiiinieniinieneeceeeeee e 2,078,863

See Notes to Financial Statements



ARCHDIOCESE OF DETROIT
Designated Funds
Statement of Activities and Changes in Net Assets
For the Year Ended June 30, 2008
(Continued)

Changes in Temporarily Restricted Net Assets:

Temporarily Restricted Revenue and Other Support:
Local share of diocesan collections.........c...coeereenierieniinienieeeesceeee
INEEIEST ...ttt
Total temporarily restricted revenue and other support.....................
Transfer from Endowment Foundation, Inc.................cc..ccoooeiiiiiiiiiiince.
Net Assets Released from Restrictions - Purpose restriction fulfilled.................
Increase in Temporarily Restricted Net Assets.............c..coooeeverienieninneniencen,
INCrease iN Net ASSEES.........ccceiiiiiiiiiiieieie ettt

Net Assets - BegiNNiNg Of Year.........ccocviieiiiiiieiiecieecie e

Net Assets - ENd Of YOI .......c.ooooiiiiiieiiice e

See Notes to Financial Statements

$ 114,625

95,363

209,988

3,399,978

(3,099,855)

510,111

2,588,974

5,058,575

$ 7,647,549
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ARCHDIOCESE OF DETROIT
Designated Funds
Statement of Cash Flows
For the Year Ended June 30, 2008

Cash Flows from Operating Activities

INCrEASE IN NEL ASSELS ...eeiiieieeiiieeeeeeeeeeeeeeeee et e e e e e e e e e eeeaes $ 2,588,974
Adjustments to reconcile increase in net assets

to net cash from operating activities -

Changes in assets and liabilities:

Decrease in accounts receivable ............ooovvioeiiiiiiiiecieiee e, 366,152
Increase in assessment receivable............cccccooeviiiiiiiiiiiic e, (236,762)
Increase in accounts payable ............ccvieviiiiiiiiiccie e 11,877
Decrease in benefits payable ...........ccoooviiiiiiiiiiiiceeee e (1,254)

Net cash provided by operating activities..............cccceevveeevrieecnerennnn. 2,728,987

Cash Flows from Investing Activities -
Increase in Investment in Loan Deposit Program ..........cccoeccvvviveeeeeiniiiiiieeeeeennne (1,510,556)

Cash Flows from Financing Activities -

Increase in Due to Loan Deposit Program ...........ccccvveeeeeeeeeiciieieeeeeesciiieeeee e 83,724
Net INCrease in Cash .............oooovviiiiiiiiiii et 1,302,155
Cash - JUlY T, 2007 ..ouoeuiieiiieieieeeee ettt 579,318
Cash - JUNE 30, 2008 ........ccieiiieiieiieieieee ettt et $ 1,881,473

See Notes to Financial Statements



ARCHDIOCESE OF DETROIT
Archdiocesan Properties
Balance Sheet
June 30, 2008

Assets:
SN 1ttt ettt ettt e n e et e bt e beentesaeeteen $ 695
Investments:
Land contracts receivable (Note 3) 2,118,912
Real estate (NOE 8).......ccovvevevveeeeireeeeireeeeenrennn 11,761,106
Less: Accumulated depreciation (Note 8) (5,488,518)
Real estate for future parish sites 17,372,792
Other real @StAe ......cvieuieiiieieeie ettt 1,259,727
TOAl @SSELS weeevveeeeeriie ettt e $27,024,714
Liabilities and Net Deficit
Liabilities:
ACCOUNTS PAYADIE L...oiiiiiiiii i $ 18,924
Due to Loan Deposit Program 29,553,920
Total Habilities ..ccvvieevieerieeiieeie et 29,572,844
Net Deficit - UNrestricted.......ocveeviiierierieeiieeieciesieeie et (2,548,130)
Total liabilities and net defiCit........c.ovverieecierierieie e $27,024,714
ARCHDIOCESE OF DETROIT
Archdiocesan Properties
Statement of Activities and Changes in Net Deficit
Year Ended June 30, 2008
Unrestricted Revenue and Other Support - Rent ...........cccooovieiiiiiiiciiicce $ 400,000
Expenses:
Direct Program Expenses:
Depreciation (NOTE 8) ......ciiiiieeciiiiieieeeeeiiieee e eeeirtre e e e e e eerreee e e e e snaraaeeeas 392,037
INEEIEST. ettt e e e e e 1,229,605
Total direct program eXPENSES ........c..eecveeeeueeeireeeieeeeeeeeeeeaeeeeaeeenea 1,621,642
Support Services - AdMiNistrative @XPeNSES ..........ccvreevieeeeeeeeeeieeeeeeeeiee e 101,817
TOtal EXPENSES ...ttt et 1,723,459
Decrease in Unrestricted Net Assets ..............ccccooeoiiiiiiiiiiieiiiiec e (1,323,459)
Net Deficit - BEZINNING Of YEAI........coiiiiiiiieiiieit et (1,224,671)
Net Deficit - ENd Of YEaI......c.oiiiiiiiieeieee e $(2,548,130)

See Notes to Financial Statements
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ARCHDIOCESE OF DETROIT
Archdiocesan Properties
Statement of Cash Flows

Year Ended June 30, 2008

Cash Flows from Operating Activities:
DECIease iN NEL ASSELS......eeurerurerriertieieeitertterte ettt sttt et sbee b ettt saeesbeeeeeae
Adjustments to reconcile decrease in net
assets to net cash from operating activities:
DEPreCIAtiON .coueeiieiiiiee ettt et
Changes in assets and liabilities
Decrease in land CONracts .......coceeeereeniinienieneeiene e
Decrease in accounts payable ..........ccooeeveiiieiiiiniieeee e

Net cash used in operating activities............cceeeeeeveerceeenieenns

Cash Flows from Investing Activities -
Purchase of real estate for future parish Sit€s ..........cceccveveierciiencieniieieeee e

Cash Flows from Financing Activities -
Increase in due to Loan Deposit Program ............cceecveevveeniieniieenieesie e

Net Decrease in Cash..............c..ooooiiiiiiiiiiii e
Cash - JUlY T, 2007 ..ooeiieiieiieee ettt ettt ve et e raeebeeenne

Cash - JUNE 30, 2008 .......ooooiueieeeeee e e

See Notes to Financial Statements

$ (1,323,459)

392,037

725,246

(31,216)

(237,392)
(721,276)

948,137

(10,531)

11,226

5695



ARCHDIOCESE OF DETROIT
Loan Deposit Program
Balance Sheet
June 30, 2008

Assets:
Cash equivalents (NOE 2) ....cc.eiiuieiiieeieee ettt e e e $ 6,131,345
Funds held by investment manager (NOte 2) .........cccuevcuieeiiieriieiiieeieeeiee e 39,217,247
ACCOUNES TECEIVADIE ..o 3,539,853
Land contract receivable, net (NOte 3)........coocuiiiiiiiiiiiiiec e 2,974,059
Loans to:
Parishes and schools..........ccccccooviiiiiiiiiceie e, $ 113,504,688
OIS, e 54,925,007
Other funds included in these
financial statements..........cccveveiierieenii e 34,216,170
Total [0aNS ...ocoiievieieieeeeece e 202,645,865
Less: Allowance for doubtful accounts............... (51,681,068) 150,964,797
TOtAl @SSELS ..viieiiiieeiiiee ettt et e $202,827,301

Liabilities and Net Deficit

Liabilities:
Note payable (NOE T1) .ioiiiiiiieeiiecie et sre e e eeeas $ 19,912,558
Due to:
Parishes and SChOOIS ..........ooooiiiiiiiiii e, 138,546,868
Catholic cemeteries... 25,905,069
Other organizations...........ccueeevieecieeiieeeie e esee e 25,504,074
Other funds included in these financial statements 16,446,947
Total [abilitieS .....cocvieieciiee e 226,315,516
Net Deficit - Unrestricted.........ccveeeeieiieiiiieieiee e e (23,488,215)
Total liabilities and net deficit ........c.cceveveiieriiieiiieie e, $202,827,301

See Notes to Financial Statements




24

ARCHDIOCESE OF DETROIT
Loan Deposit Program
Statement of Activities and Changes in Net Deficit
Year Ended June 30, 2008

Unrestricted Revenue, Other Support and Transfers:

Unrestricted Revenue and Other Support:

Interest on loans to parishes, schools and others ..........c.cccceeviiiviienieeieee, $ 7,526,179
Returns on investments -
Net (0SS ON SECUTIIES .....eeieieiiiieiiiee e e (621,216)
Sale of property and Other ...........ocveeiiieiie e (315,763)
Total unrestricted revenue and other support..........ccoeeevevieenieenne 6,589,200
Expenses:

Program Services:

Interest on deposits to parishes, schools, cemeteries and others............... 7,737,766
AdMINIStAtiVe EXPENSES .....vieeeiieeiieiiieeieeeiee st e st esteeseeeeseeeeeeeeseeeeeeenes 228,989
Provision for doubtful aCCOUNts.........ccceeviriiiiirieiccc e 3,150,687

Total Program SEIVICES .......cceevvieeiieiiieeieeereesiie e eireevee e 11,117,442

Transfers:

To Central OpPerations.........cccueiecuieeieeeiieeieesieeeteesreesteeesieeeseeereesseenens 11,749,280

To Clergy Health Plan .........cccviiiieiiieii et e 115,000

Total tranSTErS......viiiie ettt 11,864,280

Total expenses and transfers...........ccvevveerieecieeciieeciieeieeeie e 22,981,722

Decrease in Unrestricted Net ASSets.............cceevviiriieniieeiie e eeee e (16,392,522)
Net Deficit - Beginning of Year........cccccocevieiiiiieiieiieneeeesceee e (7,095,693)
Net Deficit - ENd Of YEar.......cccviiiiiiciieeiie et $(23,488,215)

See Notes to Financial Statements



ARCHDIOCESE OF DETROIT
Loan Deposit Program
Statement of Cash Flows
Year Ended June 30, 2008

Cash Flows from Operating Activities:
DeCrease IN NEt @SSETS ... s $ (16,392,522)
Adjustments to reconcile decrease in net assets to net
cash from operating activities:

LOSS ON INVESTMENT ....uiiiiii s 621,216

Allowance for doubtful aCCOUNtS .........coovevivviiiiiiiiieee e 2,952,767
Changes in assets and liabilities:

Decrease in accrued interest and dividend receivable ............ccccuuu. 162,797

Decrease in land contract receivable ..........ocoovvviiiiiiiiiiiice. 50,916

Decrease in accounts payable............ccoeviieiiiinieenieeee e (1,699,901)

Net cash used in operating actiVities..........cccvevcveeriierieenieeie e, (14,304,727)

Cash Flows from Investing Activities:

Purchase of INVESIMENTS..........cccuiiiiiiiiicee e (28,087,724)
Proceeds from sale of investments 29,328,691
Payments to parishes and schools................ (1,465,071)
Proceeds from Catholic cemeteries 8,664,814
Proceeds from other organizations 73,604
Proceeds from other funds ...........cccuiieiiiiieeiiccie e 1,079,661
Net cash provided by investing activities...........ccceeevverciiencirennnn. 9,593,975
Cash Flows from Financing Activities:
Proceeds from parishes and sChools ..........cccoeeeiieiiiieiiieniiccieee e 12,704,074
Advances to other fUNAS .........ccceiiiiiiiiiiiie e (1,183,995)
Advances to other organizations (3,400,228)
Payments on note payable .........cccoociiiiiiiiiinieceee e (900,510)
Net cash provided by financing activities...........cccceeeveeeeriencieennn. 7,219,341
Net Increase in Cash Equivalents...................cccocouieiiiiiiiiiiiieciiccieece e 2,508,589
Cash Equivalents - Beginning of Year ...........ccccveviiiiiienii e 3,622,756
Cash Equivalents - ENd Of YEar ........cccieviiiiiieiiicic et $ 6,131,345

See Notes to Financial Statements
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ARCHDIOCESE OF DETROIT
Diocesan Collections
Balance Sheet
June 30, 2008

Assets:
$ 315,757
862,240
TOtal @SSELS....viiiiieeiiieiie ettt ettt e $ 1,177,997
Net Assets - Temporarily restricted (NOte 1) ...cc.oevcvieeiieriieiieeiieeee e $ 1,177,997
ARCHDIOCESE OF DETROIT
Diocesan Collections
Statement of Activities and Changes in Net Assets
Year Ended June 30, 2008
Unrestricted Revenue, Transfers and Other:
INEEIEST INCOIME...eiieireieeceieee ettt eetee e et e e et e e eetaeeeeeaaeeeeeareeeenans $ 42,611
Transfer from Catholic Services Appeal .........ccooovieeiiiiiiiiiiicieeeee e 475,623
Net assets released from restrictions - Purpose restricted fulfilled .................... 3,473,773
Total unrestricted revenue, transfers and other..........c....cooeveeeenne... 3,992,007
Expenses:
Direct Program Services:
ATTICA 1ottt e et e e e e e e e e e eetaae e 98,052
American Catholic Overseas Aid FUNd ..........ccoeeeeiiiiiiiiiiieeeeeecee e 455,473
American MiSSIONS ... ..iiiieiiiieiieiieeeeeec e 159,593
Campaign for Human Development - National 165,000
Campaign for Human Development - Local................. 169,166
Catholic HOme MISSIONS  * . ...vviiiiieieccieie e 81,500
Catholic League for Religious Assistance to Poland............c...ccceeevieenenne. 68,860
Catholic UNIVErSIty * ....oooiiiiiiiiiieeieceeee et et 122,000
Communications - National * ..........ccooovviiiiiiiiioiiie e 18,765
Communications - Local * 18,765
EQSEEIN EUMOPE .eoeiiiiiiiiiiieee ettt e et e e e e stae e e e e s s eaeaneeeas 287,001
| =1 (R 8,145
HOLY LaNd oottt et e 75,000
Katrina REIIET .....oooiveiieeeeee e 1,138
Miscellaneous relief efforts... 22,678
Peter's Pence .........cccceeeeee. 381,155
Religious Retirement..... 950,000
Rice BOWI - National ..........covviiiiiiiiiiiiie e 82,976
27,659
31,228
Tsunami... 486,198
Transfer to Central Operations 250,000
Total direct program SEIVICES .........cc.eeeuveeeuiieciieerieeiee e eree e 3,960,352

See Notes to Financial Statements * Funded by Transfer from Catholic Services Appeal



ARCHDIOCESE OF DETROIT
Diocesan Collections
Statement of Activities and Changes in Net Assets
Year Ended June 30, 2008

(Continued)
Expenses (Continued)
Support Services - AdMinistrative eXPenses ...........cccvveeveerieenreereeesieeesieeennens $ 31,655
TOtal EXPENSES ...evvieieieeeiieeiee ettt eite et et stae et e eaeesbeeeabeeenas ~ 3,992,007
Change in Unrestricted Net Assets .............coccooiiiiiiiiieninienienee e -

Changes in Temporarily Restricted Net Assets:

Revenues:
ATFICAN FOOA CriSIS .uvvviiiiiiiieiiiie ettt 3,510
American Catholic Overseas Aid FuNd ............oooeiieiiiiieiiiieceec e, 418,184
Campaign for Human Development ...........cccccccveeveennn. 353,430
Catholic League for Religious Assistance to Poland 61,276
EQStern EUIOPE ......uvviiiiieiiiiiieeee ettt e e 259,814
Indonesian Earthquake..............ooviiiuiieiiiiiiiecieeee e 25
Katrina REHET ....vviiieeeieeeeee e e 1,138
Miscellaneous relief efforts . 9,438
Peter's Pence ........ccccvvvene 373,824
Religious Retirement.... 936,668
RICE BOWI et 106,728
TOtAl FEVENUES ... e 2,524,035
Net assets released from restrictions - Purpose restriction fulfilled................. (3,473,773)
Decrease in Temporarily Restricted Net Assets...............c.cceevveviieiireciireiieeneenns (949,738)
Decrease iN Net ASSEtS...........c..vviviiiiiiiiiiiieee e eeeecrre e e eearr e e e e e eeearareeeas (949,738)
Net Assets - BegiNNing Of Year..........cccoeviiiiiiiiiiieiec e 2,127,735
Net Assets - ENd Of YOI .......c.oooviiiiiiiiiice e $ 1,177,997

See Notes to Financial Statements
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ARCHDIOCESE OF DETROIT
Diocesan Collections
Statement of Cash Flows
Year Ended June 30, 2008

Cash Flows from Operating Activities -
Decrease in net assets
Cash Flows from Investing Activities -
Decrease in investments in Loan Deposit Program..........cocccvveeeierinnnnieeennen.

Net Decrease in Cash..............cc.ooooiiiiiiiiiiiii et
Cash - JUlY T, 2007 ..ooouiieiieieee ettt eae e s

Cash - JUNE 30, 2008 .......oooouriieieiee et e

See Notes to Financial Statements

$  (949,738)
321,132
(628,606)

944,363

$ 315,757



ARCHDIOCESE OF DETROIT
Notes to Financial Statements
June 30, 2008

NOTE 1 - ACCOUNTING POLICIES

A summary of the significant accounting policies applied in the preparation of
the accompanying financial statements follows:

A. Principles of Reporting

The financial statements include only those funds for which the Archdiocese of
Detroit retains operational control. The financial statements do not include the
financial condition and changes in net assets of the Priests' Pension Plan, the
Endowment Foundation, Inc., the financial condition and results of operations
of parishes, schools, cemeteries, The Michigan Catholic, the Propagation of
Faith Office, Catholic charities, the C.Y.O., hospitals and other organizations
authorized to operate independently. Some of these organizations have
different fiscal year ends and receive substantial financial support from sources
outside of the Archdiocese. They all prepare their own financial statements.

A description of the funds included in the financial statements follows:

Central Operations - Includes all of the central departments and offices of the
Archdiocese. The main source of funding is from Diocesan assessments levied
on each parish using a specific formula based on the parish revenue and debt,
and transfers from the Archdiocesan Properties Fund, the Loan Deposit Program
and the Catholic Services Appeal Fund. Diocesan assessments are recorded in
the year levied.

Central Operations also accounts for the activity of the Archdiocese's Self-
Insurance Plan.

Catholic Services Appeal (C.S.A.) Fund - The C.S.A. receives contributions
from an annual fund drive. A fund goal is set at the beginning of the drive,
which is achieved through contributions that are recorded as revenue when
made. The amount shown as C.S.A. contributions receivable represents the
uncollected pledges from individual parishioners and/or parishes required to
attain the fund drive goal, and are due in less than one year.

Designated Funds - Accounts for the handling of revenue designated for
specific purposes. The revenue must be used within narrow limitations.
Donor-restricted contributions to this fund are recorded as temporarily
restricted until spent on their intended purpose. The main source of funding is
from assessments to parishes, unemployment premiums and transfers from the
Catholic Services Appeal Fund, the Loan Deposit Program and Endowment
Foundation, Inc.
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ARCHDIOCESE OF DETROIT
Notes to Financial Statements
June 30, 2008

NOTE 1 - ACCOUNTING POLICIES (Continued)

A. Principles of Reporting (Continued)

Archdiocesan Properties - Accounts for future parish and school sites, land
contracts and revenue-producing real estate operated by funds in these financial
statements.  Future parish and school sites are recorded at cost plus
assessments, property taxes and other maintenance costs. Revenue-producing
properties are recorded at cost. While the Archdiocese holds legal title, the
Archdiocesan Properties Fund excludes the cost of land, buildings and
equipment of parishes, schools and other institutions not presented in these
financial statements and property and equipment used in other than revenue-
producing activity of operation of the funds included in these financial
statements.

Loan Deposit Program - Accounts for the deposits and loans made in the
cooperative investment and lending program for the mutual benefit of the
parishes and other organizations in the Archdiocese. Interest is paid to parishes
semiannually on their deposits at a rate of 4.0 percent per annum; and to others
at rates ranging from 4.0 percent to 4.5 percent per annum. Interest is charged
semiannually on loans made to parishes and others at rates of up to 5 percent
and 5.5 percent per annum for varying lengths of maturity.

The allowance for uncollectible loans is maintained based on a review of the
loan balances and the financial condition of the related parishes and is
considered adequate to cover possible uncollectible loans at June 30, 2008.

Diocesan Collections - Accounts for the receipts from parishes for
extra-Diocesan appeals, transfers received from Catholic Services Appeal to
fund certain programs and the remittance of the collections. Amounts received
with donor restrictions as to the use are recorded as temporarily restricted
revenues.  The Archdiocese retains 25 percent of both the Human
Development and Rice Bowl collections and 50 percent of the Catholic
Communications collection for local programs and remits the remaining
amount to the national headquarters for national programs.

B. Cash Equivalents
For purposes of the statement of cash flows, the Archdiocese considers all

highly liquid debt instruments purchased with a maturity of three months or
less to be cash and cash equivalents.
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NOTE 1 - ACCOUNTING POLICIES (Continued)

C. Investments
Investments of the Loan Deposit Program are stated at fair market value.

Subsequent to year end, the Archdiocese of Detroit’s investment portfolio has
incurred a significant decline in fair value, consistent with the general decline
in the financial markets. = However, because the values of individual
investments fluctuate with market conditions, the amount of losses that will be
recognized in subsequent periods, if any, cannot be determined.

Land contracts receivable result from real estate sales. The contracts are
expected to be held by the Archdiocese to their maturities.

Investment income is recorded as earned for all funds.

D. Property and Equipment

The Archdiocese of Detroit records as assets, real estate and equipment used in
revenue-producing activity by funds included in these financial statements.
Other real estate and equipment used in the operations under fiscal
responsibility of the Archdiocese are recorded as expenditures in current
operations when acquired. Depreciation of recorded assets is computed using
the straight-line method over the useful lives of the assets. Revenue from the
sale of property and equipment is recognized at the time of sale. The recorded
cost and all expenditures related to property taken out of service are offset
against the revenue.

E. Contributions

Contributions of cash and other assets, including unconditional promises to
give in the future, are reported as revenue when received, measured at fair
value. Donor promises to give in the future are recorded at the present value of
estimated future cash flows. Contributions without donor-imposed restrictions
and contributions with donor-imposed time or purpose restrictions that are met
in the same period as the gift are both reported as unrestricted support. Other
restricted gifts are reported as restricted support and temporarily or permanently
restricted net assets.

F. Expenditures

All expenditures are recorded on the accrual basis.
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NOTE 1 - ACCOUNTING POLICIES (Continued)

G. Tax Status

The Archdiocese of Detroit is exempt from income tax under Internal Revenue
Code Section 501(c)(3).

H. Classification of Net Assets

Net assets of the Archdiocese are classified as permanently restricted,
temporarily restricted or unrestricted depending on the presence and
characteristics of donor-imposed restrictions limiting the Archdiocese's ability
to use or dispose of contributed assets or the economic benefits embodied in
those assets. Donor-imposed restrictions that expire with the passage of time
or can be removed by meeting certain requirements result in temporarily
restricted net assets. Permanently restricted net assets result from
donor-imposed restrictions that limit the use of net assets in perpetuity.
Earnings, gains and losses on restricted net assets are classified as unrestricted
unless specifically restricted by the donor or by applicable state law.

Unrestricted - Net assets designated for future use in the Catholic Services
Appeal Fund are designated for use in the fiscal year beginning July 1, 2008.

Temporarily Restricted - Net assets in the Designated Funds are restricted for
various specific purposes as specified by the donor. Net assets in Diocesan
Collections are restricted for use for the country or purpose for which they were
donated.

l. Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the reporting period. Actual
results could differ from those estimates.

J. New Accounting Pronouncement

In September 2006, the Financial Accounting Standards Board (FASB) issued
Statement of Financial Accounting Standards No. 157 (SFAS 157), Fair
Value Measurements. SFAS 157 defines fair value and expands disclosures
about fair value measurements. SFAS 157 does not require any new fair
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NOTE 1 - ACCOUNTING POLICIES (Continued)
J. New Accounting Pronouncement (Continued)

value measurements, but provides guidance on how to measure fair value by
providing a fair value hierarchy used to classify the source of the information.
The provisions of SFAS 157 are effective for the Archdiocese of Detroit’s June 30,
2009 fiscal year. The Archdiocese of Detroit is currently evaluating the impact,
if any, of the provisions of SFAS 157 on the financial statements.

K. Risks and Uncertainties

The Archdiocese invests in various investment securities. Investment securities
are exposed to various risks such as interest rate, market, and credit risks. Due to
the level of risk associated with certain investment securities, it is at least
reasonably possible that changes in the values of investment securities will occur
in the near term and that such changes could materially affect the amounts
reported in the balance sheet.

NOTE 2 - INVESTMENTS

A summary of all investments and cash equivalents held by the Archdiocese of
Detroit at June 30, 2008 is as follows:

Fair Market

Value
Cash and cash equivalents ...........ccccoeieeviiiiiniiiiceeee e, $10,190,952
SEOCKS +ee ettt e e 93,958,409
Government and agency SECUNtIeS .........cccveeeeeeveeeercveeeeenns 57,859,993
TOMAL e $162,009,354

The Loan Deposit Program is allocated 25.8 percent of the total investment
portfolio at June 30, 2008. The Endowment Foundation, Inc. and Priests'
Pension Plan, which are both reported separately, are allocated approximately
49 percent and 25.2 percent of the total portfolio at June 30, 2008.

NOTE 3 - LAND CONTRACTS RECEIVABLE

Archdiocesan Properties Fund - The total consists of two contracts with a 3
percent per annum interest rate and due June 2009 and August 2010.
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NOTE 3 - LAND CONTRACTS RECEIVABLE (Continued)

Loan Deposit Program Fund — The total consists of two O percent interest-
bearing contracts due 2025 and 2026.

Land contract receivable .............ccooovovieiiiiiiiei e $6,250,000
DiISCOUNT ON TOQN . (3,275,941)
Net land contract receivable .........ccccceeeviiiiiiiiiiiiiiee. $2,974,059

NOTE 4 - SELF-INSURANCE PLAN

During the year ended June 30, 1987, the Archdiocese entered into a self-
insurance plan with the other Michigan dioceses for workers' compensation,
liability and property coverage. The plan is managed by Michigan Catholic
Conference and claims administered by a third-party administrator. Initial
losses of up to $300,000 for workers' compensation, $500,000 for liability and
$250,000 for property per occurrence are the responsibility of the plan. The
premiums paid to the plan by the Archdiocese are recorded in the expenditures
of the Central Operations Fund.

The plan's specific reinsurance carrier is responsible for all claims in excess of
$100,000 for workers' compensation, $100,000 for liability and $100,000 for
property per occurrence up to a limit of $100,000,000 per occurrence. For the
current year the plan is responsible for aggregate losses up to $11,657,062. The
Archdiocese, along with the other dioceses included in the plan, is contingently
liable for claims in excess of these amounts. This contingency is not estimatable
nor determinable and has not been accounted for in the financial statements.

NOTE 5 - COMMITMENTS

Loan Deposit Program — There are no remaining amounts of loans approved
and committed to parishes for construction projects during the next fiscal year.

The Archdiocese of Detroit has guaranteed the irrevocable letter of credit with a
bank related to the bond issue of Pontiac Vision 2000 Schools, Inc. for
$14,491,000. In the event of default by Pontiac Vision 2000 Schools, Inc., the
Archdiocese could be obligated to repay the full amount outstanding on the
bonds. In the event the Archdiocese is required to make payments under the
guarantee, the Archdiocese could seek to recover those amounts from the
schools; however, the Archdiocese does not hold specific recourse or collateral
rights in connection with the guarantee.
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NOTE 6 - PENSION PLAN - LAY EMPLOYEES

The Archdiocese contributes to a statewide defined benefit pension plan that
covers substantially all lay employees. The plan is administered by the
Michigan Catholic Conference (MCC). Contributions to the plan are based on a
percentage of covered employees' wages and amounted to $642,292 for the
year ended June 30, 2008 for employees of the Central Office. The percentage
of wages to be contributed is 6.6 percent. The pension plan assets exceeded
the actuarially computed value of vested benefits as of June 30, 2007, the date
of the last actuarial valuation. The weighted average assumed rate of return
used in the valuation was 8 percent.

Information as to the actuarial present value of vested and nonvested
accumulated plan benefits and the plan's net assets available for benefits
attributable to employees of the Archdiocese of Detroit is not available since the
MCC does not compute it for each participating diocese.

NOTE 7 - REPLACEMENT VALUE OF BUILDINGS

The replacement value of the real property (buildings only) of parishes, schools
and institutions owned by the Archdiocese is in excess of $20,000,000 as
determined by Marshall Swift Valuation Services Cost Indices as of June 30,
2008. The replacement value of the real property included in this valuation is
comprised substantially of buildings that are excluded from the Archdiocesan
Properties Fund.

NOTE 8 - SACRED HEART ARCHDIOCESAN CENTER

On July 1, 1994, the Archdiocesan Properties and Central Operations Funds
took over the property and service management of Sacred Heart Archdiocesan
Center. The property and related debt have been recorded in the Archdiocesan
Properties Fund at the original amount of the debt transferred ($11,761,106).
The property is being depreciated on a straight-line basis over the estimated
useful life of the property. The debt, which is noninterest-bearing and being
paid off at approximately $400,000 per year over 30 years, is owed to the Loan
Deposit Program Fund, which has recorded the loan as loans to other funds
included in these financial statements. The income and expenses related to the
service management have been recorded in the Central Operations Fund.

NOTE 9 - CASH FLOWS
Cash paid for interest for the year ended June 30, 2008 is as follows:

Loan Deposit Program ..........cccccceceuuumumneennnninineereeeeereeseeerereeeeeerereees $7,737,766
Properties FUN ........ccvvviiiiiiie e $1,139,605
Central OPErations .......c...eeeecuviieeiiiiee et e eare e esaaee e $176,757

Designated FUNAS ........eeiiiiiiiiiiiiiee e e $56,355
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NOTE 10 - FAIR VALUE OF FINANCIAL INSTRUMENTS

A summary of the methods and significant assumptions used to estimate the fair
value of financial instruments for Central Operations, Catholic Services Appeal
Fund, Designated Funds, Loan Deposit Program, Archdiocesan Properties and
Diocesan Collections is as follows:

Short-term Financial Instruments - The fair values of short-term financial
instruments, including cash and cash equivalents, C.S.A. contributions,
assessment and accounts receivable, accounts and benefits payable, and
pending insurance claims, all due to Archdiocese-related entities or funds,
approximate their carrying amounts in the accompanying financial statements
due to the short maturity of such instruments.

Land Contracts Receivable - The fair values of land contracts receivable
approximate the carrying amounts since interest rates reflect current market
rates.

Investments - The fair value of investments, including investment in the Loan
Deposit Program, securities and investments, are comprised of the funds'
individual share of the trust demand notes, stock and government and agency
and corporate securities and approximate the carrying amounts, which are
based on quoted market prices.

Due to Loan Deposit Program - The fair value of Due to Loan Deposit Program
approximates the carrying amount since the interest rates reflect current market
rates.

Loans - The fair value of all interest-bearing loans approximates the carrying
amount since rates reflect current market rates. The fair value of the
noninterest-bearing loans, with a carrying amount of approximately
$23,400,000, cannot be determined due to the uncertainty of collections.

NOTE 11 - NOTE PAYABLE

The Archdiocese also has an unsecured note payable to a bank bearing interest
at a rate of 5.87 percent per annum. Payments, including principal and interest,
of $529,848 are due quarterly through January 2012, at which time the
Archdiocese can either extend the repayment at the same terms for an
additional five years or pay the remaining principal. The principal remaining
on the loan at June 30, 2008 is $19,912,558.



